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 City Council Meeting 

September 8, 2005

Agenda Item Transmittal

Agenda Item #:          
12
Agenda Title: 
Consider T-Hangar Lease Rate Adjustments at the Airport

Council Action to be taken: 
Approve, Deny, or Table

Initiating Department:  
Community Development

Staff Contact: 

Bob van Til, AICP, CEcD

Director of Community Development

512-352-5990 x 16

bob.vantil@ci.taylor.tx.us
	1. INTRODUCTION/PURPOSE


The purpose of this item is to consider a recommendation from the Airport Advisory Board to annually adjust the T-Hangar rents according to the Consumer Price Index (CPI-U**).

	2. DESCRIPTION/ JUSTIFICATION


a) Background

During a recent budget workshop, several members of the Council suggested that the Airport Advisory Board look at adjusting the rents for the T-Hangars at the airport.

b) Issues and Analysis

Currently, the airport has a waiting list of approximately 45 potential tenants. The 40 hangars are consistently 100 percent occupied. In other words, the demand for the hangars is high.

Attached is a small spreadsheet showing the recent history of rent adjustments since 2001. The amounts shown in red are illustrative of what a 2.9 percent increase may do to the rent structures. These were not recommended by the staff.

In addition, the staff surveyed the surrounding airports to determine what prevailing rental rates are. Comparing rental rates is a difficult task due to the fact that there are so many different types, ages, and quality of hangars in the area which are rented out at many different airports. This survey is also attached. 

	3. FINANCIAL/BUDGET


The recommended rental adjustment would increase the T-Hangar rents by approximately 2 to 3 percent, or $2,000 to $3,000 per year (based on annual rental revenue of about $100,000).

	4. TIMELINE CONSIDERATIONS


The Airport Advisory Board recommended that the annual adjustment take effect on October 1 of each year.

	5. RECOMMENDATION


The Airport Advisory Board recommended that the City Council approve an annual rent adjustment to the T-Hangar rents tied to the annual CPI-U.

Should the Council concur with the Airport Board’s recommendation, staff will amend the current rental contract, adjust the fee structure in the Fees Ordinance, and notify the existing tenants that their rental contract includes this change and that their rates will change as of October 1.

	6. REFERENCE FILES 


12a  Hangar rental history
12b  Hangar rent survey
** “CPI-U” refers to the Consumer Price Index for All Urban Consumers. The CPI-U represents about 87% of the total US Population and is based on the expenditures of all families living in urban areas. Contrast the CPI-U with the CPI-W (Consumer Price Index for Urban Wage Earners and Clerical Workers), which is a subset of the CPI-U, and represents about 32% of the total US Population. For example, the annual CPI-U in July 2005 is reported as being 2.3% higher than the index in July 2004. The annual CPI-W for July 2005 is 3.3% higher than July 2004.
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