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 City Council Meeting 

August 11, 2005

Agenda Item Transmittal

Agenda Item #:          
4
Agenda Title:
Consider a Water Tower Co-Location Lease Agreement with Houston Cellular Telephone Company, LP, and its General Partner New Cingular Wireless PCS, LLC

Council Action to be taken: 
Approve, Deny, or Table
Initiating Department: 
Community Development
Staff Contact: 

Bob van Til, AICP, CEcD

Director of Community Development

512-352-5990 x 16

bob.vantil@ci.taylor.tx.us
	1. INTRODUCTION/PURPOSE


The purpose of this item is to consider a co-location agreement with Cingular for the placement of an antenna on the Mallard Street Elevated Water Storage Tower.

	2. DESCRIPTION/ JUSTIFICATION


a) Background

Cingular requested approval to locate one of its antenna on the Mallard Street Water Tower. The antenna would be strapped to one of the tower’s legs. The antenna is intended to fill a cellular “void” in the community.

b) Issues and Analysis

The basic outline of the agreement includes:

1. The City will allow the company to attach the antenna to one of the tower’s legs

2. The initial agreement will be for five years, renewable for two additional 5-year terms.

3. During the first five years, the company will pay the City $18,000 per year

4. During subsequent terms of five years the annual payment will increase by 15 percent per term (i.e. the annual payment in the send five-year term will go up to $20,700 per year)

5. The Company’s equipment may not interfere with the City’s SCADA system or TCNET

6. The City is not liable for any loss of revenue, or liable for any costs to the company, when the tank is undergoing maintenance or repairs.

7. The company can terminate the arrangement for any reason with 90 days written notice to the City.

The fee proposed in the agreement is in line with fees charged by other cities.

	3. FINANCIAL/BUDGET


If approved, the city will earn $90,000 over the first five years. The following five years will earn the City an additional 15 percent, or $103,000. The final 5 years will earn the City $119,025, providing that the agreement is still in effect. The total 15-year projected revenue to the City is $312,025.

	4. TIMELINE CONSIDERATIONS


None that Staff is aware of.

	5. RECOMMENDATION


Staff recommends approval of the proposed agreement.

	6. REFERENCE FILES 


4a  Cingular Lease
4b  Memorandum of Lease Agreement with Cingular
4c  Cingular lease rates comparison
4d  Hutto Lease Agreement with Cingular
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