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TAX INCREMENT REINVESTMENT ZONE PARTICIPATION AGREEMENT

______________________________

by and among

WILLIAMSON COUNTY

AND THE

CITY OF TAYLOR, TEXAS

____________________________________

dated as of

______________, 2005

STATE OF TEXAS  §



         TAX INCREMENT








     REINVESTMENT ZONE







          PARTICIPATION AGREEMENT

COUNTY OF WILLIAMSON  §


THIS TAX INCREMENT REINVESTMENT ZONE PARTICIPATION AGREEMENT (“Agreement”) is executed and delivered by and among Williamson County (the “County”) a lawfully organized and operating County of the State of Texas operating under and subject to “Applicable County Law,” as herein defined, the City of Taylor, Texas (the “City”), a municipality and a home-rule city in the State of Texas;

WHITNESSETH:


WHEREAS, the City Council of the City, after due and proper notice and public hearing, adopted the “Zone Creation Ordinance,” as herein defined, pursuant to the Zone Act; as herein defined; and


WHEREAS, in the Zone Creation Ordinance, the City Council created the Zone Board as the governing board of directors of the Zone and charged it with the responsibility of preparing, developing, and submitting to the City Council for its consideration and approval the “Project Plan” and the “Financing Plan,” as herein defined, as required by Section 311.011 of the Zone Act, all to be done in consultation with the County as on of the “Taxing Units” as herein defined: and


WHEREAS, the County and the City are authorized by Section 311.013 of the Zone Act to enter into an agreement pursuant to which the County agrees to make “Tax Increment Payments,” as herein defined, into the “Tax Increment Fund,” as herein defined, for the purpose of implementing the Project Plan and the Financing Plan;


NOW, THEREFORE, for and in consideration of the premises and the mutual covenants and agreements herein contained, the parties hereto agree as follows:

ARTICLE I

Authority, Definitions, General Provisions


Section 1.1.
Authority.


(a)
This Agreement is executed by the County as its written agreement with the City pursuant to the authority granted to the County in Section 311.013 of the Zone Act, as the County’s written notification of its intention to retain all Tax Increments levied and assessed by the County on taxable personal property within the Zone, in response to the requirements of Section 311.013(f) of the Zone Act.


(b)
This Agreement is executed by the City pursuant to the power and authority granted in Section 311.008 (a)(4)(B) of the Zone Act, and other law applicable to the City and to this Agreement.


Section 1.2
Definitions.
Wherever used herein, the following terms shall have the following meanings, unless the context in which used clearly indicates another meaning, to-wit:


“Agreement” means this Agreement.


“Applicable County Law” means the Zone Act as applicable to the County as a Taxing Unit and the Constitution and general laws of the State applicable to the Counties of the State.


“Captured Appraised Value” means the total appraised value of taxable real property in the Zone, as of January 1 of any year, less the Tax Increment Base, as defined herein and contemplated in the Zone Act.


“City” means the City of Taylor, Texas.


“City Council” means the governing body of the City.


“Financing Plan” means the financing plan approved by the City Council in conformity with the requirements of Section 331.011 of the Zone Act, attached hereto in the form it appeared upon execution of the Agreement by the County, and as the same may be amended from time to time in accordance with the Zone Act and Section 3.3 of this Agreement.


“Plans” mean, collectively, the Project Plan and the Financing Plan.


“Projected Costs” mean any and all of the items of “project costs” set forth and described in Section 311.002(1) and the other provisions of the Zone Act.


“Project Plan” means the project plan approved by the City Council in conformity with the requirements of Section 311.011 of the Zone Act, attached hereto in the form it appeared upon execution of the Agreement by the County, as the same may be amended from time to time in accordance with the Zone Act.


“State” means the State of Texas


“Tax Increment” mans the total amount of ad valorem taxes levied and collected each year by the County in the Zone on the Captured Appraised Value.


“Tax Increment Base” means the total appraised value of all real property located in the Zone and taxable by the County as of January 1, 2005, the year in which the Zone was designated as a reinvestment zone in the Zone Creation Ordinance, plus the total appraised value of all real property taxable by the County and annexed to the Zone with the consent of the County determined as of January 1 of the year in which the area was annexed to the Zone.


“Tax Increment Fund” means the special fund bearing that name and created by the City Council in the Zone Creation Ordinance, into which all Tax Increment Payments are to be deposited in accordance with the requirements of the Zone Act.


“Tax Increment Payments” means that amount of the Tax Increment that the County agrees to deposit annually to the Tax Increment Fund in accordance with the requirements of Section 2.1 of this Agreement, the Financing Plan, and the Zone Act.


“Zone” means “Tax Increment Reinvestment Zone Number One, City of Taylor,” created by the City Council in the Zone Creation Ordinance, in accordance with the Zone Act.


“Zone Act” means Chapter 311, Texas Tax Code, as amended.


“Zone Creation Ordinance” means Ordinance No. 2005-9, finally adopted by the City Council on June 28, 2005, the same being and to be on file among the permanent public records of the City.

Section 1.3
General Provisions.


(a)
The boundaries of the Zone are and shall be those boundaries described in the Zone Creation Ordinance, as amended in the future.


(b)
The boundaries of the Zone shall not be expanded without the consent of the County.

ARTICLE II

Participation in the Zone, Tax Increment Payments


Section 2.1
Participation in the Zone


(a)
The County agrees to participate in the Zone and to make Tax Increment Payments to the Tax Increment Fund annually in annual amounts calculated in accordance with this Section for the purpose of paying a portion of the Project Costs in accordance with the Plans and Section 2.1(b) of this Agreement.


(b)
All amounts paid into the Tax Increment Fund by the County shall be used to pay direct project costs of said project costs as set forth in the Plans.


(c)
During the term of this Agreement, the County agrees to pay into the Tax Increment Fund money equal in amount to 100% of the taxes levied, assessed, and collected annually by the County of the Captured Appraised Value.


(d)
The payment of Tax Increment Payments in the amounts required by subsection (c) of this Section shall commence during the 2005 calendar year and shall continue for 25 years from the commencement of Tax Increment Payments, or the termination of this Agreement in accordance with the provisions of Section 3.2(b) of this Agreement, whichever occurs first.

ARTICLE III

Miscellaneous Provisions


Section 3.1
Information Notices.

The City shall, at such times and in such reasonable form as the County may reasonably request, provided periodic information concerning the status of the Zone and the Project Plan as may be requested in writing by the County.


Section 3.2
Effective Date, Termination of Agreement.


(a)
This Agreement shall be and become effective on the date on which the Agreement is accepted by the county.


(b)
This Agreement shall terminate and have no further force or effect on and after the termination date of the Zone, as specified in the Plans or at such time as provided for in Section 2.1(d) of this Agreement.


Section 3.3
Amendments and Modifications.
This agreement may be modified and amended by written mutual agreement of the County and the City.


IN WITNESS WHEREOF, this Agreement has been executed by the County on this the _______ day of _______________________, 2005, in duplicate originals, signing by and through its duly authorized officials.

(EXECUTION PAGE FOLLOWS)

WILLIAMSON COUNTY




CITY OF TAYLOR, TEXAS

by___________________________



by______________________

    Presiding Officer





    City Manager

Date:_________________________



Date:___________________

ATTEST:






ATTEST:

______________________________


________________________

County Clerk






City Clerk

APPROVED AS TO FORM




APPROVED AS TO FORM

______________________________


________________________

Asst, District Attorney




City Attorney
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