From: Charles Cunningham 

Date: Wednesday, October 06, 2004

To: Frank Salvato; David Simons; Jon-Etta Ross

Subject: Bond Funding and Utility Rates

The attached file "Bond Options" attempts to provide a framework for the Council to consider most of the relevant issues without getting too bogged down in detail.

The first tab shows a one-page list of 2 options ( more can be considered but we will start with two). The top one third of the page lists the items that are taken into consideration. Each Option shows the exact source of funds (GO's or CO's), the use of the funds and the amounts that would be issued in calendar year's 2005 and 2006.

The column titled "Use", list the projects to be funded. I think we can all agree that the Library and Fire Station, Murphy Water Tower Replacement, High Plane facilities, and the sewer Interceptor are high priority projects that need to be done in the next two years.

The additional $2,825,000 for Refunding of the series 1997 is included for consideration because the way the schedule for this bond is set up now, in 2011, another $300,000 plus will be added to the current debt service load from the prior year. By refunding it now, the jump can be smoothed out which will have less of an impact on sewer rates. The differences between Options 1 and 2 are simply a matter of moving the amounts around. The total at the end of the two years is essentially the same. There are other ways this can be mixed and matched and we can look at other arrangements when this is discussed.

Once we have several acceptable options, I can run out the debt service 

schedules like has been done on the next two worksheets on the file. The total debt service per year per issue can be calculated (see following tabs) and these amounts plugged into the rate making model for comparisons.

Please review this format and framework. If you think it would be helpful I can set it up to review with the Council.
