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 City Council Meeting 

July 26, 2005

Agenda Item Transmittal

Agenda Item #:          
4
Agenda Title:
Consider a Water Tower Co-Location Lease Agreement with Houston Cellular Telephone Company, LP, and its General Partner New Cingular Wireless PCS, LLC

Council Action to be taken: 
Approve, Deny, or Table
Initiating Department: 
Community Development
Staff Contact: 

Bob van Til, AICP, CEcD

Director of Community Development

512-352-5990 x 16

bob.vantil@ci.taylor.tx.us
	1. INTRODUCTION/PURPOSE


The purpose of this item is to consider a co-location agreement with Cingular for the placement of an antenna on the Mallard Street Elevated Water Storage Tower.

	2. DESCRIPTION/ JUSTIFICATION


a) Background

Cingular requested approval to locate one of its antenna on the Mallard Street Water Tower. The antenna would be strapped to one of the tower’s legs. The antenna is intended to fill a cellular “void” in the community.

b) Issues and Analysis

The basic outline of the agreement includes:

1. The City will allow the company to attach the antenna to one of the tower’s legs

2. The initial agreement will be for five years, renewable for four additional 5-year terms (see recommendation)
3. During the first five years, the company will pay the City $12,000 per year

4. During subsequent terms of five years the annual payment will increase by 15 percent per term (i.e. the annual payment in the send five-year term will go up to $13,800 per year)

5. The Company’s equipment may not interfere with the City’s SCADA system

6. The City is not liable for any loss of revenue, or liable for any costs to the company, when the tank is undergoing maintenance or repairs.

7. The company can terminate the arrangement for any reason with 90 days written notice to the City.

The fee proposed in the agreement is in line with fees charged by other cities.

	3. FINANCIAL/BUDGET


If approved, the city will earn $60,000 over five years. The following five years will earn the city 15 percent more, or $69,000.

	4. TIMELINE CONSIDERATIONS


None that Staff is aware of.

	5. RECOMMENDATION


Our City Attorney Hejl is still reviewing the agreement. Mr. Brown and Mr. Sledge have also reviewed the agreement and do not see not major flaws. Construction plans were delivered to the City and are being reviewed by Mr. Sledge.

In addition to any changes that Mr. Hejl may recommend, I suggest the following modifications:

1. The termination clause should give the City authority to terminate the agreement also (for cause, such as non payment or radio frequency interference).

2. The term of the agreement should be for five initial years with and automatic renewal for two additional five-year terms. However, the agreement should be renegotiated for any terms following the third term.

3. The agreement should not be assignable and needs to be approved by the City prior to the new owner/entity assuming ownership of the equipment.

	6. REFERENCE FILES 


4a Proposed Agreement
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