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 City Council Meeting 

July 14, 2005

Agenda Item Transmittal

Agenda Item #:        5

  

Agenda Title: 
Consider settlement between TXU Electric Delivery and the Steering Committee of Cities Served by TXU Electric Delivery. (Frank)

Council Action to be taken: Approve or deny.
Initiating Department:  Administration
Staff Contact:   Frank Salvato, City Manager
	1. INTRODUCTION/PURPOSE


TXU Electric Delivery is asking the City of Taylor to agree not to intervene in or participate in any manner in any Show cause Action concerning TXU Electric delivery’s rates initiated at the PUC or in any other jurisdiction prior to July 1, 2006. If you agree, TXU Electric Delivery agrees to pay the City the amounts in the attached letter.
	2. DESCRIPTION/ JUSTIFICATION


a) Background

Twenty-three TXU Cities and TXU Electric Delivery have negotiated a settlement agreement. This agreement stems from a 2004 rate case, which the City of Taylor did not join. Basically, TXU Electric Delivery is agreeing to pay the City of Taylor for not intervening in or participating in any Show Cause Action initiated at the PUC. 

b) Issues and Analysis

Of course by agreeing to the settlement offer, this Council would be binding a future Council’s action against TXU Electric Delivery. The benefit would be additional funds into the General Fund.

	3. FINANCIAL/BUDGET


Additional revenue for fiscal year 2004-05 would be $28,442.54. Additional revenue for each successive year until new tariff’s are approved, either temporarily of permanently, would be $27,088.13.
	4. TIMELINE CONSIDERATIONS


This offer expires on September 15, 2005.

	5. RECOMMENDATION


None.

	6. REFERENCE FILES 


5a  TXU Settlement document
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