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 City Council Meeting 

May 31, 2005

Agenda Item Transmittal

Agenda Item #:           
7
Agenda Title:
Consider Resolution R05-20 authorizing the City’s Financial Advisor and Bond Counsel to begin preparations for certain bond issuances.  

Council Action:  
Council action on Resolution # R05-20

Initiating Department:          Department of Finance

Staff Contact:

Jon-Etta Ross





Director of Finance

352-5997 ext. 21

jon-etta.ross@ci.taylor.tx.us
	1. INTRODUCTION/PURPOSE


The purpose of this item is to provide pertinent information to Council and request authorization for First Southwest Company (Financial Advisor) and McCall, Parkhurst & Horton L.L.P. (Bond Counsel) to begin preparations for the issuance of $5.1 million General Obligation Bonds, series 2005 and the refund of 1997 Revenue Bonds.

	2. DESCRIPTION/ JUSTIFICATION


Background

In November 2003 an election was held to decide by a majority of voters whether to issue bonds. 

1. The issuance of $1,700,000 tax bonds for acquiring property, constructing and furnishing a new Fire Station for the City of Taylor.

2. The issuance of $3,400,000 tax bonds for acquiring property, constructing and furnishing a Library for the City of Taylor.

3. The issuance of $2,900,000 tax bonds for acquiring property, constructing and furnishing a community center. 

4. The sale of the Water Treatment Plant to BRA (Brazos River Authority) 

Two of the four issues passed the November 4, 2003 election.  The two issues were the sale of bonds for $1.7 million for a new Fire Station and $3.4 million for a new Library, totaling $5.1 million. The sale of bonds for the Library passed by a narrow margin of 2 votes. Komatsu & Associates was retained to provide the architectural services for these two facilities.

In 1997 the City published (in the Taylor Daily Press) a public “notice of intention to issue Waterworks and Sewer System obligations in a aggregate principal amount not to exceed $2,950,000.00”. This notice was to combine Waterworks and Sewer System including:

· Treatment plant expansions

· Payment of professional services (including legal, fiscal, architectural, engineering, and any additional cost)

At this time it would be prudent for the City to review these bonds and take this action to reduce the City’s existing debt service.

	3. FINANCIAL/BUDGET


$5.1 Million General Obligation Bonds:

If Council selects to level debt services regarding the $5.1 Million General Obligation Bonds (GO’s), the budget implications will be an additional 0.0769 cents for the 2005/06 tax rate. 

If Council selects to defer the principal debt service on the GO’s the budget implications regarding the sale will be an additional $307,417.00 in debt services. This will add an additional 0.0596 cents to 2005/06 tax rate, totaling 0.7996. 

$2.775 Million Revenue Bonds:

Over the life of the bond the City of Taylor could save $1,900,054. By selecting to refund this bond, the City will save $9,393 in 2006 and $9,363 in 2007. (see attachment B, presented at the May 20, 2005 Council Meeting). 

	4. RECOMMENDATION


$5.1 Million General Obligation Bonds:
Staff recommends that Council consider deferring the principal debt service on the GO’s for $5.1 million because in future years the City of Taylor could generate more revenue, which would help offset the payments that would have to be paid.

$2.775 Million Revenue Bonds:
Staff recommends that Council consider refunding the 1997 Revenue Bonds.

	5. REFERENCE FILES 


Attachments

7a.  GO Bond Series Schedule
7b.  Debt Service Impact Analysis
7c.  McCall Memo
7d.  Resolution R05-20
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