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 City Council Meeting 

May 31, 2005

Agenda Item Transmittal

Agenda Item #:     4      

Agenda Title:
Ordinance 2005-8 approving ATMOS ENERGY CORP’S Request to authorize the compliance tariffs for the Annual Gas Reliability Infrastructure Rate Adjustment. 

Council Action:     Approve Ordinance 2005-8 as part of Consent Agenda 

Initiating Department:  City Management/Legal                               

Staff Contact: Frank Salvato
	1. INTRODUCTION/PURPOSE


The purpose of this item is to present for Council Ordinance 2005-8  which would approve ATMOS ENERGY CORP’S Request to authorize the compliance tariffs for the Annual Gas Reliability Infrastructure Rate Adjustment. 

	2. DESCRIPTION/ JUSTIFICATION


a.) Background 

At its meeting on January 25th, 2005, the City Council considered a request to join with 51 other cities to challenge the GRIP adjustments requested by ATMOS Energy (formerly TXU Gas ). The City at that time declined to join the consortium that was challenging the increases. The consortium was successful in getting implementation of the adjustments delayed until May 15th, but the case went forward and the Texas Railroad Commission upheld some of the increases and but modified two others. 

b.) Issues and analysis 

 The rate increases on base charges are 3.22% for residential customer, 6.19% for commercial customers and 21.23% for Industrial customers.  No increases for the volume rates in Mcf were requested. 

If the City passes an ordinance disapproving of the increase or takes no action at all, ATMOS will appeal to the Railroad Commission for approval and if there is no substantive defense from the City as to why the rates should not be increased, it is highly unlikely that the Commission will overturn their original ruling and find in favor of the City. By adopting the Ordinance approving the rate increase, ATMOS will avoid the additional expense of further legal action. 

The issue of using this approval or disapproval of the rate increases as leverage to force ATMOS to extend services to areas within the City that do not currently have service is likewise futile.  The extension of service lines by ATMOS follows company guidelines based on economic feasibility. Withholding approval of a rate increases would not alter these policies.  

	3. FINANCIAL/BUDGET


The City currently has 5 commercial accounts with ATMOS. The impact on the City’s Budget would be an increase of $4.80 per month or $19.20 for the remainder of this year and $57.60  for all of next year. It would impact the rates of  residential, commercial and industrial customers by the amounts stated in the preceding. 

	4. RECOMMENDATION


Staff recommends approval of Ordinance 2005-8. 

	5. REFERENCE FILES 


4a  Ordinance 2005-8 
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