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 City Council Meeting 

May 12, 2005

Agenda Item Transmittal

Agenda Item #:           11      

Agenda Title:         Consider amendment to Water Services Agreement between City of Taylor and Noack Water Supply Corporation.

Council Action to be taken:  Approve, modify, pass on or reject draft amendment.

Initiating Department:  City Management/Legal 

Staff Contact: Charles Cunningham,



 Assistant City Manager 

	1. INTRODUCTION/PURPOSE


The purpose of this item is to present for Council consideration a draft agreement to the wholesale water agreement currently in effect between the City and Noack Water Supply Corporation.

	2. DESCRIPTION/ JUSTIFICATION


a) Background

For the last several years, City staff has been trying to renegotiate two existing  Wholesale Water Agreements with the Noack Water Supply Corporation. The first agreement was executed in the late 80’s and the more recent one in 1993. The objective of the negotiations from the City of Taylor’s standpoint was to replace the two existing agreements with a more comprehensive agreement covering both accounts. While NOACK still has issues with this comprehensive approach, they have indicated a willingness to simply amend the two existing agreements with a new rate.  In an effort to move this process along, a re-calculation of the rate based on the same formulas proposed in the Hutto Agreement was made. Attachment  4a shows the method used to calculate the proposed rates. 

b) Issues and Analysis

With sale of the water treatment plant when Taylor began to purchase treated water from BRA the calculation for Taylor’s water sales to its wholesale customers became much easier. The method used for the calculation is shown in Attachment 4a. The calculations result in a Base Rate of $1.68 per 1,000 and $1.92 for an Excess Water Rate.  Both rates incorporate the base amount charged to Taylor by BRA for treated water plus an amount to reimburse the City for O&M Costs related to maintenance of the distribution and storage system. 

	3. FINANCIAL/BUDGET


Implementation of this agreement will increase significantly, revenue from the two NOACK accounts. 

	4. TIMELINE CONSIDERATIONS


The objective is to have the amendment agreed to by both parties by June 1st, so that the new rates can be applied beginning next month. 

	5. RECOMMENDATION


It is staff’s recommendation that the City Council approve the amendment as submitted. 

	6. REFERENCE FILES 


11a  Method of Calculation of Proposed Rates. 

11b  Draft Amendment to the Agreement. 
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