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Agenda Item Submittal Request

July 22, 2004 City Council meeting

Agenda Item #: 

Department: Community Development

Resolution / Ordinance # 

Agenda Title:  Xquizit Aviation Services Lease Renewal

	1. INTRODUCTION/PURPOSE


The purpose of this item is for the City Council to consider renewing the lease agreement between the City and Xquizit Aviation Services.

	2. DESCRIPTION/ JUSTIFICATION


Background

Xquizit Aviation Services is a detailing and body maintenance company. Xquizit Aviation Services runs their administrative functions from this location only. No field operations are conducted at the airport.

The Company has leased the former life-flight company’s office north of the pilot’s lounge since September of 2003.

The lease agreement is structured so that for the first year, the Company paid $200 per month. In the second year (2004 – 2005), the rent will escalate to $300 per month.

Issues and Analysis

The current lease agreement expires on August 31, 2004. Ms. Charlene Daniels, the company’s Operations manager, requested that the lease agreement is extended for another year. 

Also, as of the writing of this memorandum, Xquizit is two months behind on their rental payments. They have been notified of this and they will make the payments current. In addition, they have not been carrying the required insurances as outlined in the lease agreement.

	3. FINANCIAL/BUDGET


$3,600 rental income to the Airport Fund.

	4. RECOMMENDATION


Staff recommends approval of the lease extension, subject to all outstanding rental payments being paid and proof of insurance being provided to the city.

Please let me know if you have any questions or concerns by calling me at 512-352-5990 x 16 or contact me via email at bob.vantil@ci.taylor.tx.us.
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