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 City Council Meeting 

February 10, 2005

Agenda Item Transmittal

Agenda Item #:         

6

Agenda Title: 
Consider Permit Fee Waiver Request By Durcon- Laboratory Tops, Inc.

Council Action: 

Approve or deny request

Initiating Department:
Community Development

Staff Contact:

Bob van Til, AICP, CEcD


  

Director of Community Development





352-5990 x 16





bob.vantil@ci.taylor.tx.us
	1. INTRODUCTION/PURPOSE


The purpose of this item on the agenda is to present a request made by Durcon-Laboratory Tops, Inc to waive the permit fees for a new 40,000 SF warehouse addition.

	2. DESCRIPTION/ JUSTIFICATION


Background

Durcon-Laboratory Tops, Inc is in the process of adding a 40,000 SF warehouse addition to their facility at 206 Allison Dr. The building will be built north of the existing facility, near Business 79. 

Total estimated cost of the project, as reported by LabTops, Inc. is $872,000

The TEDC approved a $50,000 grant on January 26, 2005, in addition to previously approved grants of $100,000 and $60,000.

R03-31 approved in November 2003, provided a tax abatement for the company at 100% for five years and 50% for five years. This was based on adding 100 new employees and $3.25 million of capital investment.

The estimated annual property tax revenue to the City from the new 40,000 SF facility is: $4,810 ($650,000 X .0074). No other incentives exist on this expansion.

Issues and Analysis

The permit fees associated with the construction of the building is approximately $14,200. This includes building, electrical, plumbing, mechanical, and gas permit fees.

The company reported that, in addition to the unexpected amount of permit fees, the project also is faced with additional foundation costs, which increased the project cost by approximately $193,000.

	3. FINANCIAL/BUDGET


If approved, the impact to the City will be a net loss in City revenues of approximately $14,200. 

	4. RECOMMENDATION


Existing industry accounts for approximately 80 percent of a local area’s economic development. The waiver will reduce the development costs of the company.

	5. REFERENCE FILES (Attachments)


None
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