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 City Council Meeting 

January 25, 2005

Agenda Item Transmittal

Agenda Item #:      9      

Agenda Title:   Consider Resolution R05-3 Atmos Energy Gas Reliability Infrastructure Program (GRIP) adjustments.

Council Action:  Consider passage of Resolution R05-3

Initiating Department:   City Management/Legal                               

Staff Contact: Charles Cunningham, Assistant City Manager

	1. INTRODUCTION/PURPOSE


The purpose of this item is to present for Council consideration, a Resolution to join with 

fifty-one cities working together as the Atmos Texas Municipalities (“ATM”), and authorize suspension of the effective date until May 15, 2005 for the GRIP adjustments proposed by Atmos Energy Corp. 
	2. DESCRIPTION/ JUSTIFICATION


Background

The GRIP adjustment sought by Atmos Energy is the first of four annual installments.  While at first blush it may appear that the adjustment is merely ministerial, it is the opinion of the ATM Steering Committee that the adjustment requires serious study by lawyers and consultants who have special expertise to deal with rate adjustments of the sort being sought by Atmos Energy.  In order to have sufficient time to determine which of the dozens upon dozens of capital projects are properly included within the GRIP adjustment application, it is necessary to suspend the effective date for the GRIP adjustment until May 15, 2005.

	3. FINANCIAL/BUDGET


The reasonable cost of Special Counsel and consultants are reimbursable by Atmos Energy as provided for by statute.

	4. RECOMMENDATION


The ATM Steering Committee recommends that the City adopt the proposed resolution.  The resolution authorizes the hiring of Special Counsel and consultants who have expertise to deal with the GRIP adjustments that are being requested before the City and the Railroad Commission of Texas.  

	5. REFERENCE FILES 


RESOLUTION NO. R05-3 

A RESOLUTION OF THE CITY OF TAYLOR, TEXAS AUTHORIZING THE SUSPENSION OF THE EFFECTIVE DATE UNTIL MAY 15, 2005 FOR THE GAS RELIABILITY INFRASTRUCTURE PROGRAM ADJUSTMENTS PROPOSED BY ATMOS ENERGY CORPORATION’S MID-TEX DIVISION
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