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 City Council Meeting 

January 25, 2005

Agenda Item Transmittal

Agenda Item #:     8      

Agenda Title:
    Consider Resolution R05-2 Atmos Texas Municipalities Request

Council Action:     Consider passage of Resolution 

Initiating Department:  City Management/Legal                               

Staff Contact: Charles Cunningham, Assistant City Manager

	1. INTRODUCTION/PURPOSE


The purpose of this item is to present for Council consideration, a Resolution to join with 

fifty-one cities working together as the Atmos Texas Municipalities (“ATM”), in examining gas purchasing practices of TXU Gas (now Atmos Energy) between November 1, 2000 and October 31, 2003 (the Review Period). 

	2. DESCRIPTION/ JUSTIFICATION


Atmos Energy (formerly TXU Gas ) has filed its Compliance with Gas Utilities Docket (“GUD”) No. 8664 with the Texas Railroad Commission for purchases   made during the three-year period.

The Steering Committee formerly known as the Alliance of TXU Municipalities, has recommended the intervention and participation of the ATM cities in Railroad Commission GUD Docket No. 9530 regarding the purchase of TXU Gas’s (now Atmos Energy) gas purchasing practices between November 1, 2000 and October 31, 2003 (“Review Period”).

Atmos must demonstrate in this filing that the gas cost or purchases between November 1, 2000 and October 31, 2003 by TXU Gas were reasonable and necessary and that the costs were prudently incurred. Railroad Commission of Texas is empowered to order surcharges or refunds as a result of the review and investigation of said gas costs.

The review of the prudence of the gas purchases requires the special expertise of lawyers and consultants who are familiar with the purchasing practices, which were prevalent during the Review Period.  Therefore, the ATM Steering Committee is recommending that Special Counsel and experts be hired to examine the submittals of Atmos. 

	3. FINANCIAL/BUDGET


The reasonable costs of Special Counsel and consultants are reimbursable by Atmos as provided for by statute.

	4. RECOMMENDATION


The ATM Steering Committee recommends that the proposed resolution be adopted.  

	5. REFERENCE FILES 


Resolution R05-2 

Authorizing a review of the reasonableness and prudence of gas purchases and expenditures of TXU Gas Company 
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