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October 13, 2005

Agenda Item Transmittal

Agenda Item #:          
4
Agenda Title: 
Consider terms for the repayment of debt for new  Taylor Municipal Airport hangars.
Council Action to be taken: 
Approve, Deny, Table

Initiating Department: 
 Community Development

Staff Contact: 

Bob van Til, AICP, CEcD

Director of Community Development

Bob.vantil@ci.taylor.tx.us
512-352-5990 x 16

	INTRODUCTION/PURPOSE


The purpose of this item is to consider the terms for the repayment of debt on the new hangars.

	DESCRIPTION/ JUSTIFICATION


a) Background

The City recently received approval from the Texas Transportation Commission for a grant to build new hangars at Taylor Airport. The City, together with the Airport Advisory Board, has worked on this project for many years. It did not truly come to fruition until the Federal Aviation Administration (FAA) and the State allowed Non-Primary Entitlement (NPE) funds to be used for hangar development.

The hangar grant is a 75/25 grant, whereby the FAA/State provides 75%. The utilities are based on the same ratio. The apron, on the other hand, is based on a 90/10 ratio. 

The estimated cost is approximately $612,000. The City’s local share is approximately $155,000.

b) Issues and Analysis

The recommended terms for the loan are:

1. The projected amount of the principal: $155,000

2. The term of the loan: Ten (10) years

3. The interest rate: four percent (4%)

4. Monthly Principal and Interest Payment: $1,570

5. Additional repayment conditions: semi-annual payments – the first occurring six months after the project is completed; the second payment occurring six months thereafter.

	FINANCIAL/BUDGET


Amount requested:   $155,000



Fund/Account No.: General 

Other source: unallocated reserves

	TIMELINE CONSIDERATIONS


Staff will begin the selection process of the consulting firms this month. We anticipate making expenditures in the next few months.

	RECOMMENDATION


The Airport Advisory Board has reviewed terms of the loan and recommends approval to the City Council.

	REFERENCE FILES 


None.
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